Condominium Review
Committee Report

During fiscal year 1996, the Condominium Review Com-
mittee was chaired by Commissioner Carol Mon Lee with Com-
missioner Michael Ching as Vice-Chair.

The responsibilities of this committee include, but are not
limited to, education, association registrations, governance and
project registration for condominium property regime.
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in registrations in 1996 can be attributed to a number of late
registrations in 1995.

Figure 5 shows association registrations by fiscal year be-
ginning in 1990, when the requirement was instituted. The
1996 Legislature amended Ch.514A, HRS, by changing the
registration period for associations of apartment owners and
condominium managing agents from annual to biennial begin-
ning June 30, 1997.
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PROJECT REGISTRATION

Developers of new condominium projects are required by law
to file public reports with the Commission, and the Commission
must issue an effective date for a final report prior to sales to the
public. As shown in Figure 8, the Commission processed filings
for 78 new condominium projects in 1996, down significantly from
1995°s 102 new projects. There were only 37 new residential project
filings, also down significantly from the 60 in 1995.

Figure 6 compares the number of effective dates issued for
the three types of public reports over the past six years. The total
of 318 in 1996 was nearly identical to the 312 issued in 1995.

SPECIALIST’S OFFICE FOR THE DAY

One of the Commission’s more successful educational pro-
grams is the Condominium Specialist’s Office for the Day. In this
program, one of the three condominium specialists visits a neigh-
bor island, usually at the local Regulated Industries Complaints
Office (RICO), and sets up office for a day.

The specialist is available to answer any questions regarding
the condominium property regime, including association and
project registrations, governance, and condominium managing
agent registrations. Neighbor island residents can make appoint-
ments to meet with a specialist for information, advice, or referral.
In 1996, a condominium specialist was available for a day on Kauai.

HAWAIl CONDOMINIUM BULLETIN

The Hawaii Condominium Bulletin, first published in
the fall of 1991, is a quarterly newsletter which provides
information on current topics in the condominium field.
Publication of the Bulletin is a collaborative effort between
the Commission and the HREREC. Eleven copies of each
issue of the Bulletin are distributed to every registered con-
dominium association and managing agent.

Each issue of the Bulletin focuses on a particular current topic
and includes an Education Calendar and Letter from the Chair. In
1996, to improve its utility as a resource, the Commission initi-
ated indexing of articles, and to increase accessibility, began
publishing prior issues on the World Wide Web.

RULE MAKING

The Commission continues to work on an overhaul of
Chapter 107, Hawaii Administrative Rules, Condominium Prop-
erty Regimes. The overhaul includes revising rules relating to
project registration, association registration, condominium man-
aging agent registration, handling and disbursement of asso-
ciation funds, and arbitration.

HAWAII REAL ESTATE RESEARCH AND
EDUCATION CENTER (HREREC)

Partially funded by the Condominium Management Edu-
cation Fund (CMEF), the Hawaii Real Estate Research and
Education Center (HREREC) provides research and educa-
tional programs that benefit both the real estate industry and
consumers. This fiscal year, the HREREC continued work on
the Board of Directors Guide by publishing a chapter entitled



Condominium Program

“Condominium Insurance Including Fidelity Bond.” Seminars
based on the chapter were conducted on all islands. The semi-
nars were available at no cost to condominium association di-
rectors, managing agents, real estate licensees, and other inter-
ested persons. Each registered association received a copy of
the chapter.

The following is a list of some of the HREREC’s accom-
plishments in 1996:

n 1996 Condominium Seminars “Condominium Insurance
and Fidelity Bonds: Insuring Your Condominium Association’s
Property and Assets for the 21st Century! (Four seminars
throughout the State)

n “2001. The Arrival. The Future of Association Living”
(seminar)

CONDOMINIUM MEDIATION

Beginning in 1990, the Commission has contracted with
outside agencies to provide condominium mediation services
and training. In 1996, both the Neighborhood Justice Center
and Mediation Services of Maui provided services.

This year, the Mediation Services of Maui received 6 cases,
of which 1 case was conciliated, 3 cases were closed with no
resolution between the parties, 1 case still open and 1 case to
small claims court. The Neighborhood Justice Center received
no cases this fiscal year.

INTERACTIVE PARTICIPATION WITH
ORGANIZATIONS

ADVICE, EDUCATION, AND REFERRAL

As part of its educational program, the Commission prints
and mails an updated reprint of the condominium property re-
gime, Chapter 514A, Hawaii Revised Statutes, to every regis-
tered condominium association and managing agent.

In 1996, the Commission mailed 1,310 copies of the law.

In addition to other activities, the Commission’s staff re-
sponds to inquiries and provides general information relating
to the laws and rules governing condominium project registra-
tions, condominium governance, and condominium managing
agents.

During the 1996 fiscal year, the staff responded to 35,600
(15,500 telephone, 1,300 walk-in, 18,800 written) condominium
related inquiries and requests for information.

The staff reviews and provides information on the follow-
ing types of license/registration/certification applications:

Association Registration
Project Registration—Filings Received

Project Registration—Reports Issued (Preliminary,
Final, Supplement)

Extension Requests Received
Condominium Hotel Operators

Condominium Managing Agents

NEW CONDOMINIUM PROJECTS

New Projects
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